What is MACRA and its timeline?
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President Obama signed into law the Medicare Access and CHIP Reauthorization Act (MACRA) on April 16, 2015.
It passed with a 392 to 37 vote in the House of Representatives, and a 92 to 8 vote in the Senate. That
bipartisanship indicates the legislative support for MACRA and the significance of the bill in U.S. healthcare reform.

MACRA replaces the current Medicare reimbursement schedule with a new pay-for-performance program that’s
focused on quality, value, and accountability. The Centers for Medicare and Medicaid Services (CMS) stated that
MACRA enacts a new payment framework that rewards healthcare providers for giving better care instead of
more service.

MACRA combines parts of the Physician Quality Reporting System (PQRS), Value-based Payment Modifier(VBM),
and the Medicare Electronic Health Record (EHR) incentive program into one single program called the Merit-
based Incentive Payment System, or “MIPS”.

Additional information on MACRA and MIPS can be found on the CMS website.
https://www.cms.gov/Medicare/Quality-Initiatives-Patient-Assessment-Instruments/Value-Based-
Programs/MACRA-MIPS-and-APMs/MACRA-MIPS-and-APMs

MACRA Timeline
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Medicare Part B Baseline Payment Updates
+0.25%*

*Non-qualifying AAPM Conversion Factor
**Qualifying AAPM Conversion Factor

Merit-Based Incentive Payment System (MIPS)

PQRS, Value based Modifier, Quuality, Cost, Advancing Care Information,
and Meaningful use® and Improvement Activities

-6% -9% -9% +/-4% +/-5% +/-7%

Qualifying Advanced Alternative Payment Model (AAPM) Participant

5% Incentive Payment

Qualifying AAPM Participants Exempt from MIPS

- Cumulative maximum penalty for a 10-provider clinic.


https://www.cms.gov/Medicare/Quality-Initiatives-Patient-Assessment-Instruments/PQRS/Downloads/PQRS_OverviewFactSheet_2013_08_06.pdf
https://www.acponline.org/system/files/documents/advocacy/where_we_stand/assets/vii2-value-based-payment-modifier.pdf
https://www.cms.gov/Regulations-and-Guidance/Legislation/EHRIncentivePrograms/index.html?redirect=/ehrincentiveprogramsincentiveprogram
https://www.cms.gov/Medicare/Quality-Initiatives-Patient-Assessment-Instruments/Value-Based-Programs/MACRA-MIPS-and-APMs/MACRA-MIPS-and-APMs

